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Forward Looking Statements 

¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ Ƴŀȅ Ŏƻƴǘŀƛƴ ŎŜǊǘŀƛƴ ǎǘŀǘŜƳŜƴǘǎ ǘƘŀǘ ŜȄǇǊŜǎǎ ǘƘŜ ƳŀƴŀƎŜƳŜƴǘΩǎ ŜȄǇŜŎǘŀǘƛƻƴǎΣ ōŜƭƛŜŦǎ ŀƴŘ 
assumptions about future events or results. Such statements are not historical fact, being based on currently 
available competitive, financial and economic data, and on current projections about the industries 
BM&FBOVESPA works in. 
¢ƘŜ ǾŜǊōǎ άŀƴǘƛŎƛǇŀǘŜΣέ άōŜƭƛŜǾŜΣέ άŜǎǘƛƳŀǘŜΣέ άŜȄǇŜŎǘΣέ άŦƻǊŜŎŀǎǘΣέ άǇƭŀƴΣέ άǇǊŜŘƛŎǘΣέ άǇǊƻƧŜŎǘΣέ άǘŀǊƎŜǘέ ŀƴŘ ƻǘƘŜǊ 
similar verbs are intended to identify these forward-looking statements, which involve risks and uncertainties that 
could cause actual results to differ materially from those projected in this presentation and do not guarantee any 
future BM&FBOVESPA performance. 
 
The factors that might affect performance include, but are not limited to: (i) market acceptance of BM&FBOVESPA 
services; (ii) volatility related to (a) the Brazilian economy and securities markets and (b) the highly-competitive 
industries BM&FBOVESPA operates in; (iii) changes in (a) domestic and foreign legislation and taxation and (b) 
government policies related to the financial and securities markets; (iv) increasing competition from new entrants 
to the Brazilian markets; (v) ability to keep up with rapid changes in technological environment, including the 
implementation of enhanced functionality demanded by BM&FBOVESPA customers; (vi) ability to maintain an 
ongoing process for introducing competitive new products and services, while maintaining the competitiveness of 
existing ones; (vii) ability to attract new customers in domestic and foreign jurisdictions; (viii) ability to expand the 
offer of BM&FBOVESPA products in foreign jurisdictions. 
All forward-looking statements in this presentation are based on information and data available as of the date 
they were made, and BM&FBOVESPA undertakes no obligation to update them in light of new information or 
future development. 
This presentation does not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall 
there be any sale of securities where such offer or sale would be unlawful prior to registration or qualification 
under the securities law. No offering shall be made except by means of a prospectus meeting the requirements of 
the Brazilian Securities Commission CVM Instruction 400 of 2003, as amended. 
 



3 

HISTORY, BUSINESS MODEL AND CORPORATE GOVERNANCE  

BRAZILIAN MARKET OPPORTUNITIES 

MAIN GROWTH INITIATIVES 

OPERATIONAL  PERFORMANCE 

FINANCIAL HIGHLIGHTS 

APPENDIX (includes results for  1Q13) 
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HISTORY, BUSINESS MODEL AND CORPORATE 
GOVERNANCE 

Safety, resilience and transparency 
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26.2%
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41.5%

34.9%
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CME HKEx BVMF ICE Deutsche 
Boerse

Nyse 
Euronext

ASX¹ SGX¹ LSE² Nasdaq TMX³ BME

Oper. Margin (2012)Diversifiedand integrated Integrated (Derivatives)                             Diversifiedbut not integrated

1890: 
Foundation of Bolsa 

Livre (BOVESPA's 
predecessor) 

1986: 
Start of  
BM&F 

activities  

Aug 2007: 
BOVESPA Hld 

demutualization 

Sep 2007: BM&F 
demutualization 

Oct 2007:  
BOVESPA Hld 
IPO (BOVH3) 

Nov 2007:  
BM&F IPO 
(BMEF3) 

May 2008:  
integration between BM&F and 
BOVESPA Hld and creation of 

BM&FBOVESPA (BVMF3) 

1967: 
.h±9{t!Ωǎ 

Mutualization 

MARKET CAPITALIZATION (US$ billion) AND OPERATING MARGIN (%) 

Å¹12M to Jun. 30, 2012. ²12M to Mar  31, 2012. ³9M to Sep. 30, 2012. Source: Bloomberg (May. 31, 2013). 

History of BM&FBOVESPA 
Important  global exchange 

²ƻǊƭŘΩǎ 
3rd largest 
exchange 
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PRE-TRADING TRADING POST-TRADE 

Access Trade 
Allocation 
Transfer 

Clearing/risk 
analysis 

Position/ 
Collateral 

Depository 
Auxiliary 
Services 

VALUE CHAIN 

 

Vertically integrated  

ÁTrading Platform: equities, derivatives, government and 

corporate bonds, funds, spot FX, among others 

ÁPost-Trade Platform: 

ÁCentral Counterparty (CCP) : An entity that interposes itself 

between operations or contracts, becoming the guarantor of all 

business 

ÁSettlement System (SSS): system that allows the transfer of 

securities or assets from investors, in which the transfer may be 

free or against payment 

ÁCentral Depository (CSD): performs centralized asset custody and 

treatment of corporate actions (dividends, stock splits, etc.) 

Services for issuers and brokers 

Á Listing (stocks, funds, corporate bonds, 
securitization, among other) 

Á Trading access (brokers) 

Á Securities Lending 

Á Custody for clubs and foreign investors  
(2.689 account) 

Á Market Data (vendors) 

Á Indices Licensing 

Á Software Licensing 

Á OTC (derivatives and fixed income) 

Á Commodities certification 

 

Vertical model as a differential 
Value gained across most of the chain 

 Settlement 
Risk Analysis 

(DMA) 
Risk Analysis  
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DTCC 

BRAZIL 
(Internalization of orders is forbidden) 

US 
(Internalization of orders is allowed) 

 

Post trade 
CCP 
SSS 
CSD 

 

Trading 

Brokers 

 A and B 

Investors Investors 

Brokers A and B 

Investors Investors 

Broker  

A 

Broker  

B 

Model 100% vertical: clearing, settlement 
and central depository at the final beneficial 

owner level  

Brokers settle positions and control their 
ŎƭƛŜƴǘǎΩ ǇƻǊǘŦƻƭƛƻǎ ǘƘǊƻǳƎƘ .aϧC.h±9{t!Ωǎ 
infrastructure (impact on post-trade fees) 

Clearing, settlement and custody occur at 
the brokerage houses 

 

Each prime broker has its own structure to 
ŎƻƴǘǊƻƭ ƛǘǎ ŎǳǎǘƻƳŜǊǎΩ ǇƻǊǘŦƻƭƛƻǎ ŀƴŘ ǎŜǘǘƭŜ 

positions (impact on the prime ōǊƻƪŜǊΩǎ 
costs) 

 

Trading Venues 

Vertical model as a differential  
BM&FBOVESPA present at all post-trade stages 
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Brokerage 
houses & 
investors 

Trading 

Post-Trade 

ÁRegulations prohibit internalization of orders, dark pools 
and ATS/MTFs and simultaneous exchange/OTC equities 
trading 

ÁSettlement and clearing of equities trading must be done 
through a CCP 

ÁSettlement and clearing at the final beneficial owner level 
make the Brazilian market safer and more resilient 

ÁUnder the prevailing regulations, potential competitors 
must provide an integrated solution with the same status 
regarding rules and transparency 

ÁIn Brazil the final investor pays the exchange: compared to 
other markets we have a competitive all-in-cost, as  
BM&FBOVESPA provides more services than other 
exchanges 

ÁNaked access is not allowed 

ÁNaked short selling is not possible 

Brazilian market regulatory framework 
Resilience and safety as priorities 
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EXECUTIVE OFFICERS BOARD OF DIRECTORS 

COMMITTEES 

Edemir Pinto 
CEO 

Luis Furtado 
CIO 

Cícero Vieira 
COO 

Daniel Sonder 
CFO   

Eduardo Guardia 
Chief Product / IRO 

Audit Committee 

Risk Committee 

Nominations and Corporate Governance Committee 

Compensation Committee 

Corporate Governance 
Multidisciplinary knowledge in conducting business  

Charles Carey 
Independent Director, Director of CME Group 

José Roberto Mendonça de Barros  
Independent Director, economist and professor 

Pedro Parente (Chairman) 
Independent Director, CEO of Bunge Brasil  

Marcelo Trindade (Vice Chairman) 
Independent Director, lawyer 

Claudio Haddad  
Independent Director, engineer and professor  

André Esteves 
Non Executive Director, CEO of BTG Pactual 

Alfredo Antônio Lima de Menezes 
Non Executive Director, Executive Officer of Bradesco 

Luiz Fernando Figueiredo 
Independent Director, Co-Founder of Mauá Investments 

Luiz Nelson Guedes De Carvalho 
Independent Director, professor 

Candido Bracher 
Non Executive Director, CEO of Itaú BBA 

José Berenguer Neto 
Non Executive Director, CEO of JP Morgan Brazil 

Advisory Committee For The Securities Intermediation Industry 
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GM of 03/27/2012 

Number of individual shareholders 64,355 

Number of institutional shareholders 3,530 

Total number of shareholders 67,885 

Free float (ON) 1,926,291,202 (97.3%) 

Ownership structure 
Widely-held shareholder base 

5.3%
5.2%

5.1%

6.6%

75.5%

2.4%
Funds managed by BlackRock, Inc.

Funds managed by OppenheimerFunds, Inc.

CMEG Brasil I Participações Ltda.

Funds managed by Vontobel Asset Management Inc.

Other

Treasury stock
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BRAZILIAN MARKET OPPORTUNITIES 
Main growth drivers 
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51%

100% 105%
116%

128%

173%
188% 193%

Brasil Coréia Alemanha França Austrália Japão Reino 
Unido

EUA

Opportunities in the Brazilian market 
BM&FBOVESPA prepared to capture future growth 

Source : Central Bank of Brazil and World Bank. * For Brazil, considers only bank credit. 

Credit/GDP Ratio (%)* - 2011 

GROWTH DRIVES 

EQUITIES MARKET 

Á lower  interest  rates => opportunity for diversification with investments 
in equities from institutional investors 

Á more resources being directed into equities 

Á more listed companies 

DERIVATIVES MARKET 

Á more credit and more in fixed-rate government debt => more demand 
for hedging from financial institutions 

Á lower interest  rates=> longer maturities of traded contracts 

Á more foreign trade => higher volumes in FX contracts 

Á stock market growth, the launch and development of ETFs and more 
exposure to equity among institutional investors => growth in Index-based 
contracts  

 

CAPITAL MARKETS WILL HAVE 
CENTRAL ROLE IN THE COMING YEARS 

Investment 
needed to 
promote 
growth 

National 
savings still 

highly 
concentrated 

in fixed 
income 

Interest rates 
at the lowest 

in history 

4.5% 6.3%

27.4%

53.5%

2001 2002 2003 2004 2005 2006 2008 2009 2010 2011 2012

Mortgage
Total Credit

Credit/GDP Evolution in Brazil (%) 

13.25 

11.25 

13.75 

8.75 

10.75 11.00 

7.25 
8.00 

2007 2008 2009 2010 2011 2012 2013

Selic Interest Rate Evolution (% p.a.) 
Jan-07 to May-13

*  
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Capital Market 
Great opportunities in the equities and derivatives segments 

 

Á CǳƴŘǎΩ !¦a ŜǾƻƭǳǘƛƻƴ όƛƴ .w[ ōƛƭƭƛƻƴύΦ Dƭƻōŀƭ ŀǾŜǊŀƎŜ ƻŦ пл҈ ŦƻǊ 
equities 

LISTED COMPANIES 

Source : BM&FBOVESPA, ANBIMA , WFE (Dec-12) and ABRAPP. 

INVESTMENT  FUNDS NUMBER OF CUSTODY ACCOUNTS (thousand) 

PENSION FUNDS 

Á Number of retail investors represents only 0.3% of the 
population (lower than global average) 

Á Lower number of listed companies in comparison with 
other countries 

Á Participation of equities in the portfolio of pension funds 

6,856 

4,916 

4,041 3,972 
3,481 3,200 

2,767 
2,056 1,784 

364 

India USA China/HK Canada Japan Spain UK Australia Korea Brazil

657 
861 899 

1,070 
1,301 

1,513 
1,375 

1,703 1,787 
1,925 

2,189 2,266

11%

10% 11%
11%

15%
22% 14%

18% 18%
15%

14% 14%

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 20121Q13

Equities

Fixed Income

168 216 256 295 
352 

436 419 
492 538 574 619 

28%
29% 30% 31%

33% 37% 28%
33%

33%
30%

29%

20022003200420052006200720082009201020112012

Fixed Income and Others

Equity
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STOCK OF FIXED-RATE CREDIT (BRL billion) PUBLIC DEBT / FIXED RATE  (BRL billion) 

Source: Central Bank of Brazil 

Interest Rate Contracts in Brazilian Reals 
Structural changes behind the growth in volumes 

Á  more ŎǊŜŘƛǘ ƛƴŎǊŜŀǎŜǎ ǘƘŜ ōŀƴƪǎΩ ŘŜƳŀƴŘ ŦƻǊ ŦƛƴŀƴŎƛŀƭ 
derivatives on BM&FBOVESPA 

Á more fixed-rate debt increases banks and 
ƛƴǎǘƛǘǳǘƛƻƴŀƭ ƛƴǾŜǎǘƻǊǎΩ ŘŜƳŀƴŘ ŦƻǊ ŦǳǘǳǊŜǎ 
contracts on BM&FBOVESPA 

INTEREST RATES IN BRL: ADV PER CONTRACT MONTH (million contracts) 

Á longer maturities of contracts 

Jan-05 Jan-06 Jan-07 Jan-08 Jan-09 Jan-10 Jan-11 Jan-12

Jan'05:
BRL 180.0 

Dec'12:
BRL 850.9

CAGR: -20% 

CAGR: +36% 

CAGR: +10% 

Mar-05Mar-06Mar-07Mar-08Mar-09Mar-10Mar-11Mar-12Mar-13

Jan'05:
BRL151.4 bn

Apr'13:
BRL720.8 bn

0.32 0.40 

0.96 

1.27

0.62 
0.49 

0.62 0.46 
0.64 

0.85

1.11 

1.63 

0.93 0.86 

1.61 

2.13

1.73 

2.12 

1Q08 1Q09 1Q10 1Q11 1Q12 1Q13

1st-4th Maturity 5th Maturity Total
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Operating 
Leverage 

Significant investments 
in technology and the 

quest for greater 
efficiency (cost control) 

Strengthening of 
regulatory and 
institutional 

structure 

Focus on clients: 
development of 

markets and products 

Falling interest rates 

Strong need for 
investments to 

promote growth 

Investments 
portfolios still 

concentrated in high 
liquidity fixed 

income products 

High Potential 
for Revenue 

Growth 

Sustainable Results 
(Maximization of SƘŀǊŜƘƻƭŘŜǊǎΩ wŜǘǳǊƴύ 

External 
Factors 

BM&FBOVESPA  
Strategic  

Focus 

BM&FBOVESPA 
Well positioned to capture and generate growth 
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MAIN GROWTH INITIATIVES 
Investments, new products and focus on the 

customer 


