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Forward Looking Statements 
 

This presentation may contain certain statements that express the management’s expectations, beliefs and 
assumptions about future events or results. Such statements are not historical fact, being based on currently 
available competitive, financial and economic data, and on current projections about the industries 
BM&FBOVESPA works in. 
The verbs “anticipate,” “believe,” “estimate,” “expect,” “forecast,” “plan,” “predict,” “project,” “target” and other 
similar verbs are intended to identify these forward-looking statements, which involve risks and uncertainties that 
could cause actual results to differ materially from those projected in this presentation and do not guarantee any 
future BM&FBOVESPA performance. 
The factors that might affect performance include, but are not limited to: (i) market acceptance of BM&FBOVESPA 
services; (ii) volatility related to (a) the Brazilian economy and securities markets and (b) the highly-competitive 
industries in which BM&FBOVESPA operates; (iii) changes in (a) domestic and foreign legislation and taxation and 
(b) government policies related to the financial and securities markets; (iv) increasing competition from new 
entrants to the Brazilian markets; (v) ability to keep up with rapid changes in technological environment, including 
the implementation of enhanced functionality demanded by BM&FBOVESPA customers; (vi) ability to maintain an 
ongoing process for introducing competitive new products and services, while maintaining the competitiveness of 
existing ones; (vii) ability to attract new customers in domestic and foreign jurisdictions; (viii) ability to expand the 
offer of BM&FBOVESPA products in foreign jurisdictions. 
All forward-looking statements in this presentation are based on information and data available as of the date 
they were made, and BM&FBOVESPA undertakes no obligation to update them in light of new information or 
future development. 
This presentation does not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall 
there be any sale of securities where such offer or sale would be unlawful prior to registration or qualification 
under the securities law. No offering shall be made except by means of a prospectus meeting the requirements of 
the Brazilian Securities Commission CVM Instruction 400 of 2003, as amended. 
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FY13 FINANCIAL HIGHLIGHTS 

Total Revenue: R$2,370.2 MM  (+3.5% over 2012) 

ÁBM&F Segment: R$916.5 MM (+5.9% over 2012) 

ÁOther Revenue: R$429.7 MM (+10.4% over 2012) 

Adj. Opex: 2.2% growth, significantly bellow inflation 

 

COMMITMENT IN RETURNING CAPITAL TO SHAREHOLDER  

FY13 Payout: R$865.2 MM (ratio of 80%)  

Share buyback: R$530.6 MM in 2013 

ÁJan-14: R$370.4 MM 

Á2014: new program of 100.0 million shares approved 

 

MAIN STRATEGIC ACHIEVEMENTS IN 2013 

Clearinghouses integration (IPN): certification in 4Q13  

PUMA Trading System: state-of-the-art platform  

Ibovespa: new methodology announced in Sep-13 

Changes in fee structure and introduction of incentive program 

SMEs: proposals for developing the access market 

4Q13 vs. 4Q12 

Net Revenue: R$475.6 MM  
(-4.7% over 4Q12) 

 

Adjusted Expenses1: R$168.4 MM 
(-3.3% over 4Q12) 

 

Operational Income: R$222.1 MM 
(-8.6% over 4Q12) 

 

Adjusted Net Income2: R$341.9 MM 
(-9.9% over 4Q12) 

 

Adjusted EPS: R$0.180 
(-8.6% over 4Q12) 

 

EBITDA3: R$292.9 MM 
(-2.1% over 4Q12) 

EBITDA margin: 61.6% 

1Expenses adjusted to Companýs depreciation, stock options plan, tax on dividends from the CME Group and provisions.  2Net income adjusted by (i) the effect of deferred liability recognition in connection 
with temporary differences from amortization of goodwill for tax purposes; (ii) the impact of the stock options plan; (iii) investment in affiliates (CME Group) accounted for under the equity method, net of 
taxes; (iv) taxes paid overseas to be compensated; and (v) provision related to health plan net of taxes in 4Q12. ³ According to CVM Rule 527/12 that does not exclude equity method accounting. 

R$1,766.2 MM 

4Q13 and FY13 Highlights 
Focus on returning capital to shareholders 



4 

4Q13 vs. 4Q12 

ADTV: R$6.62 bn (-5.8%) 

ÁTurnover velocity: 64.4% vs. 
68.0% in 4Q12 

ÁAverage market capitalization: 
+1.1% over 4Q12 

 
Margin: 5.322 bps vs. 5.573 bps in 
4Q12 (-4.5%) 

ÁHigher discounts by volumes for 
day traders 

ÁHigher participation of cash 
market in the overall ADTV 

 

FY13 vs. FY12 

ÁFlat market capitalization 

ÁGrowth in turnover velocity 

ÁLower trading margins 

AVERAGE DAILY TRADING VALUE (ADTV) AND MARGIN 

BOVESPA Segment Performance  
Challenging environment affected equity volumes 

AVERAGE MARKET CAP. AND TURNOVER VELOCITY 
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4Q13 vs. 4Q12: 

ADV: 2.23 million contracts (-21.4%) 

Interest rates in BRL: -34.5%  

FX: +4.7%  

Index-based: -15.5%  

RPC: +20.3% (mix effect and FX rate appreciation) 

Interest rates in BRL: +20.0% (lengthening of contracts) 

FX and Interest rates in USD: +10.3% and +18.6%, 
respectively (FX rate appreciation USD/R$) 
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AVERAGE DAILY VOLUME (ADV) AND AVERAGE REVENUE PER CONTRACT (RPC) 

BM&F Segment Performance 
Higher RPC partially offset volumes decrease 

(ADV in millions of contracts) 

FY13 vs. FY12 

ADV: 2.85 million contracts (-1.8%) 

Interest rates in BRL: -3.6%  

FX: flat 

Index-based: -20.6%  

RPC: +7.6% (mix effect and FX rate appreciation) 

Interest rates in BRL: +4.2% (lengthening of contracts) 

FX and Interest rates in USD: +15.0% and +21.3%, 
respectively (FX rate appreciation USD/R$) 
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Revenue Breakdown  
Diversified revenue sources as a differential 

CASH MARKET TRADING REVENUE           
ACCOUNTED FOR 6.1% OF TOTAL 

 
DERIVATIVES REVENUE (BM&F + BOVESPA) 

ACCOUNTED FOR 41.2% OF THE TOTAL  

(in R$ millions) 

4Q13 REVENUE BREAKDOWN 

FY13 vs. FY12 REVENUE BREAKDOWN  

Bovespa Segment: R$1,024.0 MM; -1.0% 

BM&F Segment: R$916.5 MM; +5.9% 

Others Revenue: R$429.7 MM; +10.4% 

ÁDepository: R$116.3 MM; +13.2% 

ÁSecurities Lending: R$102.2MM; +32.6% 
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Adjusted Expenses 
Continuous focus on cost control and operational efficiency 

ADJUSTED EXPENSES: 4Q13 vs. 4Q12: -3.3% 

*Includes expenses with maintenance in general, communication, marketing, ǘŀȄŜǎ ŀŘƧǳǎǘŜŘ ōȅ ǘƘŜ ŘƛǾƛŘŜƴŘǎ ŦǊƻƳ /a9 DǊƻǳǇΣ ōƻŀǊŘκŎƻƳƳƛǘǘŜŜ ƳŜƳōŜǊǎΩ ŎƻƳǇŜƴǎŀǘƛƻƴ ŀƴŘ ƻǘƘŜǊǎ όŜȄŎƭǳŘƛƴƎ ǇǊƻǾƛǎƛƻƴǎύΦ 

ÁCost efficiency: reduction of marketing expenses and non-
recurrence of R$15 MM transferred to BSM in 4Q12 

ÁAdj. Personnel: +12.9% (annual union bargain in Aug/13; 
lower personnel costs capitalized; and concentration of 
severance costs) 

(in R$ millions) 

FY13: within the budget range (R$560-580 MM) 

ÁCost efficiency: reduction in third party services, marketing 
and communication expenses   

ÁAdj. Personnel: +11.5% (effects of annual union bargain in 
Aug/13; lower capitalization of personnel costs) 

ÁData processing: +8.7% (higher expenses for services and 
maintenance of software and hardware) 

 

FY14E (R$595-615 MM): growing in line with inflation 

FY13 vs. FY12 ADJUSTED EXPENSES: GROWING BELOW THE 2.2% OFFICIAL INFLATION 

(in R$ millions) 
(Y10-Y13 CAGR): +1.9% 

174.2 168.4 

10.1 1.9 0.3

(18.1)

4Q12 Adj. Exp.Adj. Personnel Data proc. Third Party Others* 4Q13 Adj. Exp.
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Total Expenses 
Impacted by non-recurring expenses 

NON-RECURRING ITEMS IMPACTED TOTAL EXPENSES IN A 
QUARTERLY BASIS COMPARISON 

Personnel 

Á16.3% reduction, since in 4Q12 there was a R$27.5 
MM provision related to the health care plan 

Á4Q13 includes R$5.9 MM in severance costs, 
reflecting the continuous efforts to control costs, 
and a R$4.2 MM reduction in personnel capitalized  

Third party 

ÁBVRJ, subsidiary of BM&FBOVESPA, won legal 
dispute of over R$300 MM against one of its 
former broker member, generating a one-off 
success fee payment of R$8.0 MM for a legal 
advisor 

Taxes 

ÁExtraordinary dividends from CME Group 
increased the tax connected to that to R$36.2MM 
in the 4Q13 

R$ millions  4Q13   3Q13   4Q12  

Total Expense 253.5 194.1 256.0  

Personnel 95.5 92.1 114.1 

Health care plan provision              -                -   27.5  

Severances            5.9             2.8             1.3  

Third Party 20.2 9.2 20.0 

Success fee            8.0               -                -   

Taxes 37.8 6.8 19.7 

Taxes on dividends from CME          36.2             5.1           18.2  

Others 100.0 86.0 102.2 

  Provisions          10.8             0.6             4.4  

  Transfer to BSM - - 15.0 
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*Includes third party collaterals at BM&FBOVESPA Settlement Bank (Banco BM&FBOVESPA). 
** Includes earnings and rights on securities in custody. 9 

Financial Highlights 
Strong balance sheet with liquidity 

(In R$ millions) 

FINANCIAL RESULTS 

Financial result: R$51.7 MM, +20.0% over 4Q12 

Financial income: +27.5% (higher interest rates) 

Financial expenses: +41.9% (appreciation of USD/R$ 
impacts the interest on notes issued overseas) 

CAPEX 

4Q13: R$86.7 MM  
FY13 within the budget: R$289.2 MM 

ÁMarket participant cash collateral includes R$1.2 
billion pledged in the FX Clearinghouse that was 
settled on Jan. 2, 2014. 

Capex reflecting intensive investment phase 

2014 Budget: R$230 MM ς R$260 MM 

2015 Budget: R$190 MM ς R$220 MM 

CASH AND FINANCIAL INVESTMENTS 

VALUATION AND ASSETS 

R$ MM 

Net cash position (Dec. 31, 2013) 941.1 

CME shares (Jan. 31, 2014) 3,100.6 

BVMF market capitalization (Jan. 31, 2014) 18,928.8 

(In R$ millions) 
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More than R$7.4 billion returned to 
shareholders since 2008 
ÁMost of the cash generated over the period 

 

Healthy balance between payout and 
share buyback 

 

High dividend yield 

 

New share buyback program of up to 
100.0 MM shares 

 

Capital Stock (# of shares) 
ÁTotal: 1.98 bn shares 

ÁExcluding treasury stocks*: 1.86 bn shares 

ÁBoard recommendation to cancel: 80 MM shares 
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Returning Capital to Shareholders 
Commitment to returning capital to shareholders 

CAPITAL RETURN TO SHAREHOLDERS 

(In R$ millions) 

*Jan. 31, 2014 
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High growth products 
Increasing revenue diversification 
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STRONG REVENUE GROWTH OF SELECTED PRODUCTS  

Products well received by clients, with continuous developments to maintain strong 
growth trend 

ÁSecurities lending (BTC) 

ÁTesouro Direto 

ÁMarket maker for options on single stocks 

ÁExchange traded funds (ETF) 

ÁAgribusiness credit bills (LCA) 

ÁReal estate investment funds (FII) 

ÁNon sponsored Brazilian Depositary Receipts (BDRs N1 NP) 

CAGR 
(2009-13): 

+42.5% 

(In R$ millions) 
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Strategic Plan Execution 
Deploying a long term strategic plan  

¹IPN/CORE implementation requires  the authorization of the regulators.  

2010 2012 2013 2014 2011 

- Kick-off 
- Derivatives and spot FX 
(conclusion) 

- Equities (conclusion) 

- Kick-off - Derivatives (conclusion) 

- New NDFs platforms 

- Fee schedule review 

- Other products deployment 
(highlighting CDB, LCI and 
COE) 

- Land acquisition 
- Construction conclusion 

and beginning of the 
moving process 

PUMA Trading 
System 

Integrated 
Clearinghouse¹ 

OTC and Fixed 
Income Markets 

New Data 
Center 

Fee Policies 

Products 
Development 

Other Strategic 
Development 

- Kick-off 

- Market markers for 
options  

- Cross listing with CME 

- LCAs registration 

- Trading/post-trade 
fees rebalancing 

- ETFs and BDRs 

- Discount by volumes 
for HFTs 

- Construction 
beginning 

- Changes in the equities 
market fees 

- Incentive programs 

- Selic futures 

- Cross listing with CME 

- Ibovespa methodology 
review 

- SMEs access market 
development 

- SMEs access market 
development ς 
Bovespa Mais 

- ETFs, BDRs and market 
markers for options on 
single stocks 

- Fixed income and OTC 
products 

- Securities lending 

- ETFs and market maker 
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SOLID FINANCIAL PROFILE AND STRONG COMMITMENT TO RETURNING CAPITAL 

ÁHigh cash generation 

ÁSignificant operating leverage 

ÁStrong focus on expense discipline 

ÁCommitment to returning capital to shareholders through payout and share buyback 

 

DIVERSIFIED REVENUE BASE 

ÁGrowing diversification (development of products and services) 

ÁTrading and post-trading revenues 

 

TECHNOLOGICAL INNOVATION 

ÁDevelopment of cutting edge IT platforms (fostering market development and strengthening ties with 
market participants and clients) 

ÁLeverage on the core IT platforms and established relationship with players to launch new products 
and services (one-stop-shop)  

 

RESILIENCE AND STRATEGIC POSITION 

ÁCommitment to the market integrity maintenance  

ÁStrengthening the competitive edge by delivering efficiency to the market 
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APPENDIX 
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Summary of Balance Sheet  
(Consolidated) 

LIABILITIES AND EQUITY ASSETS 

(In thousands of R$) 2013 2012   (In thousands of R$) 2013 2012 

 Current assets 4,319,483 3,536,282  Current liabilities 2,710,846 1,660,609 

   Cash and cash equivalents 1,196,589 43,642    Collateral for transactions 2,072,989 1,134,235 

   Financial investments 2,853,393 3,233,361    Others 637,857 526,374 

   Others 269,501 259,279  Noncurrent liabilities 3,886,921 3,072,623 

 Noncurrent assets 21,577,176 20,610,832    Debt issued abroad 1,426,193 1,242,239 

   Long-term receivables 1,135,424 808,868    Deferred inc. tax and social contrib. 2,295,774 1,739,644 

     Financial investments 820,778 573,636    Others 164,954 90,740 

     Others 314,646 235,232 Equity 19,298,892 19,413,882 

   Investments 3,346,277 2,928,820    Capital 2,540,239 2,540,239 

   Property and equipment, net 423,150 360,993    Capital reserve 16,056,681 16,037,369 

   Intangible assets 16,672,325 16,512,151    Others 687,309 820,310 

     Goodwill 16,064,309 16,064,309    Non-controlling interests 14,663 15,964 

  Total Assets 25,896,659 24,147,114   Total liabilities and equity 25,896,659 24,147,114 
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Reconciliations 

ADJUSTED NET INCOME RECONCILIATION 

ADJUSTED EXPENSES RECONCILIATION  

* Attributable to BM&FBOVESPA shareholders. 

  (in R$ millions, unless 
otherwise indicated) 

4Q13 4Q12 
Change 

4Q13/4Q12 
3Q13 

Change 
4Q13/3Q13 

2013 2012 
Change 

4Q13/3Q13 

GAAP net income*  182.1  217.3  -16.2% 281.6  -35.3% 1,081.5  1,074.3  0.7% 

   Stock options plan 6.8  7.9  -14.5% 5.6  20.2% 28.1  32.3  -12.9% 

   Deferred tax liabilities  138.9  134.8  3.1% 138.9  0.0% 555.6  539.1  3.1% 

   Equity in income of investees (net of taxes) 3.3  14.0  -76.1% 38.2  -91.3% 120.4  111.9  7.6% 

   Recoverable taxes paid overseas  17.4  15.2  14.9% 15.8  10.3% 64.8  60.2  7.7% 

   Provision - health plan (net of taxes) 0.0  18.2  - 0.0  - 0.0  18.2  - 

Adjusted net income  341.9  379.4  -9.9% 403.7  -15.3% 1,609.8  1,612.1  -0.1% 

  (in R$ millions, unless 
otherwise indicated) 

4Q13 4Q12 
Change 

4Q13/4Q12 
3Q13 

Change 
4Q13/3Q13 

2013 2012 
Change 

4Q13/3Q13 

Total Expenses 253.5 256.0 -1.0% 194.1 30.6% 797.2 763.1 4.5% 

   Depreciation      (31.3)     (23.8) 31.5%     (32.5) -3.8%     (119.7)        (93.7) 27.6% 

   Stock options plan         (6.8)        (7.9) -14.5%        (5.6) 20.2%        (28.1)        (32.3) -12.9% 

   Tax on dividends from the CME Group     (36.2)     (18.2) 98.8%        (5.1) 610.5%        (51.0)        (37.4) 36.4% 

   Provisions     (10.8)     (31.9) -66.1%        (0.6) 1611.2%        (22.6)        (36.2) -37.5% 

Adjusted Expenses 168.4 174.2 -3.3% 150.2 12.1% 575.8 563.5 2.2% 
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Summary of Income Statement  
(Consolidated) 

* Attributable to BM&FBOVESPA shareholders. 

  (in R$ millions, unless 
otherwise indicated) 

4Q13 4Q12 
Change 

4Q13/4Q12 
3Q13 

Change 
4Q13/3Q13 

2013 2012 
Change 

4Q13/3Q13 

Total Expenses 253.5 256.0 -1.0% 194.1 30.6% 797.2 763.1 4.5% 

Net Revenue 475.6  499.2  -4.7% 535.4  -11.2% 2,131.8  2,064.8  3.2% 

Expenses (253.5) (256.0) -1.0% (194.1) 30.6% (797.2) (763.1) 4.5% 

Operating Income 222.1  243.1  -8.6% 341.3  -34.9% 1,334.6  1,301.7  2.5% 

    Operating margin 46.7% 48.7% -200 bps 63.7% -1,704 bps 62.6% 63.0% -44 bps 

Equity in Income of Investees 39.5  32.2  22.9% 43.3  -8.7% 171.4  149.3  14.8% 

Financial Result 51.7  43.1  20.0% 49.6  4.4% 181.5  208.9  -13.1% 

Net Income* 182.1  217.3  -16.2% 281.6  -35.3% 1,081.5  1,074.3  0.7% 

Adjusted Net Income 341.9  379.4  -9.9% 403.7  -15.3% 1,609.8  1,612.1  -0.1% 

Adjusted EPS (in R$) 0.180  0.196  -8.6% 0.211  -15.0% 0.839  0.835  0.5% 



www.bmfbovespa.com.br/ir 

BM&FBOVESPA – Investor Relations Dept. 
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