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Forward Looking Statements

¢Ƙƛǎ ǇǊŜǎŜƴǘŀǘƛƻƴ Ƴŀȅ Ŏƻƴǘŀƛƴ ŎŜǊǘŀƛƴ ǎǘŀǘŜƳŜƴǘǎ ǘƘŀǘ ŜȄǇǊŜǎǎ ǘƘŜ ƳŀƴŀƎŜƳŜƴǘΩǎ ŜȄǇŜŎǘŀǘƛƻƴǎΣ ōŜƭƛŜŦǎ ŀƴŘ ŀǎǎǳƳǇǘƛƻƴǎ 
about future events or results. Such statements are not historical fact, being based on currently available competitive, 
financial and economic data, and on current projections about the industries BM&F Bovespaworks in.
¢ƘŜ ǾŜǊōǎ άŀƴǘƛŎƛǇŀǘŜΣέ άōŜƭƛŜǾŜΣέ άŜǎǘƛƳŀǘŜΣέ άŜȄǇŜŎǘΣέ άŦƻǊŜŎŀǎǘΣέ άǇƭŀƴΣέ άǇǊŜŘƛŎǘΣέ άǇǊƻƧŜŎǘΣέ άǘŀǊƎŜǘέ ŀƴŘ ƻǘƘŜǊ ǎƛƳƛƭŀǊ
verbs are intended to identify these forward-looking statements, which involve risks and uncertainties that could cause 
actual results to differ materially from those projected in this presentation and do not guarantee any future BM&F Bovespa
performance.

The factors that might affect performance include, but are not limited to: (i) market acceptance of BM&F services; (ii) 
volatility related to (a) the Brazilian economy and securities markets and (b) the highly-competitive industries BM&F 
Bovespaoperates in; (iii) changes in (a) domestic and foreign legislation and taxation and (b) government policies related to 
the financial and securities markets; (iv) increasing competition from new entrants to the Brazilian markets; (v) ability to 
keep up with rapid changes in technological environment, including the implementation of enhanced functionality 
demanded by BM&F customers; (vi) ability to maintain an ongoing process for introducing competitive new products and 
services, while maintaining the competitiveness of existing ones; (vii) ability to attract new customers in domestic and 
foreign jurisdictions; (viii) ability to expand the offer of BM&F Bovespaproducts in foreign jurisdictions.
All forward-looking statements in this presentation are based on information and data available as of the date they were 
made, and BM&F Bovespaundertakes no obligation to update them in light of new information or future development.
This presentation does not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall therebe
any sale of securities where such offer or sale would be unlawful prior to registration or qualification under the securities
law. No offering shall be made except by means of a prospectus meeting the requirements of the Brazilian Securities 
Commission CVM Instruction 400 of 2003, as amended.
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Business Model: 

A Source of Competitive Strength 
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Fully Integrated Business Model

Listing
(stocks, bonds, funds, 

asset-backed securities, 
among others)

Commodities
Certification

Trading
(stocks, derivatives, corporate and government

bonds, funds, spot US Dollar, among others)

Central Counterparty (CCP)
Clearing and Settlement

(for all the products)

Services for Issuers and
Commodities trading

Trading, Clearing and Depository Activities

Central Depository
(stocks and corporate bonds)

Securities Lending
(stocks and corporate bonds)

Custody
(services provided for

funds, and other market
participants)

Market Data

Indices Licensing

Software Licensing
(used by brokerage
houses and other

market participants)

Other Services

OTC Derivatives
Registration and 

Collateral Management
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Diversified and Integrated
Exchanges

Integrated Derivatives
Exchanges

* Do not provide post-trading services for the equity market

Diversified but Not 
Integrated Exchanges*

Listed Exchanges Business Model
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EBITDA Margin 2009

Date: 07/30/2010

Diversified and integrated Derivatives Diversified but not integrated

Market Capitalization (US$ billions) and 2009 EBITDA Margin (%)

Business Model enhances Margins and Market Cap

Majority of Integrated Exchanges above 60% EBITDA Margin
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Excellence in IT Solutions and Post-Trading ServicesBusiness Model, regulation and competition
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Brokers &
Investors

Trading

Post-Trading

ÁRegulation prohibitsinternalization of orders, dark pools 
and ATS/MTFs, stocks trading in both exchange and OTC 
simultaneously

ÁSettlement and clearing of stocks trading must be done 
through a CCP

ÁSettlement and clearing at the beneficial owner level 
make the Brazilian market safer and more resilient

ÁUnder the regulation in place, potential competitors 
would be obliged to provide the same integrated 
solution, with the same rules and transparency

ÁThe final investor pays the exchange fee

ÁOther exchanges have been seeking integrated models 
(self clearing models)

ÁNaked access is not allowed

ÁNaked short selling is not possible



Excellence in IT Solutions and Post-Trading ServicesBusiness Model, regulation and competition
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CHANGE IN REGULATION: POTENTIAL IMPACTS

ÁInternalization of orders

VBrokers and other market participants should adapt 
their structure (the US prime brokers model does not 
exist in Brazil)

VInvestors will face the broker risk

VRegulators: potential increase in systemic risk

ÁAdoption of the best execution practice in various 
venues

VAdoption would be difficult due to the size and 
liquidity concentration (potential inefficiency in the 
price discovery)

VBrazilian equity market size is ~1% of the US market

ÁRegulatory debate favors OTC transactions being 
centrally cleared

Brokers &
Investors

Trading

Post-Trading



Excellence in IT Solutions and Post-Trading ServicesBusiness Model, regulation and competition
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CHANGE IN TRADING REGULATION: POTENTIAL IMPACTS

ÁAllowing simultaneous Exchange and OTC trading

VPotential inefficiency in the price discovery, risk of price 
manipulation and split of liquidity

ÁAre there incentives for this change?

VNo cost reduction in the Sell side: investors pay the exchange 
fee (no incentive for MTF venues)

VRegulator: potential increase in market risk (inefficiency in price 
discovering and potential market manipulation)

VGlobal competitors: the Brazilian market structure would be a 
limitation and, besides, they would need to develop or hire post-
trading services

A NEW CLEARING?

ÁBuy side: higher costs (no cross margining or collaterals)

ÁSell side: increase in OPEX and CAPEX due to new back-office IT 
solutions necessities

ÁRegulator: the BACEN considers the four clearinghouses operated 
by BM&FBOVESPA as systemically important (BM&FBOVESPA plays 
a key role in the Brazilian payment system)

Brokers &
Investors

Trading

Post-Trading



Stock Market Trading Rules: efficient price discovery

Generalcharacteristics
ÁThe trading rules are applied to all exchange listed stocks (a stock cannot be traded 

simultaneously in both Exchange and OTC markets)

Main trading rules (auctions) established by CVM Instruction 168

ÁThere are maximum fluctuation limits for stock prices (automatically frozen by the  
trading system):

ÁFor the most liquid stocks 3% oscillation is enough to trigger an auction procedure

ÁFor the less liquid stocks the limit for oscillation is 10%

ÁAn auction can take from 5 minutes to 1 hour

ÁAlso, there are limits regarding the size of the trade (automatically frozen by the  
trading system):

ÁThe auction can take from 5 minutes (quantity above 5 times the average of the last 
30 trading sections) to 48 hours advanced announcement (quantity higher than 6% 
of common shares or 20% of preferred shares)

ÁAlso, there are other intermediary auction rules

Pre-trade limit analysis

ÁFor DMA access, before the order get in the matching engine, there is a tool (MegaLine
/ GTSLine) that analyze if  the order is under the limits established by the broker
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.ǊŀȊƛƭƛŀƴΩǎ {ǘƻŎƪ ¢ǊŀŘƛƴƎ .ǊŜŀƪŘƻǿƴ

28.4%

25.1%

14.6%

31.9%

WǳƭΩмл

Source: Bloomberg (in USD traded value of 35 companies with ADRs programs )

End of CPMF
(Financial 

Transaction Tax) Sarbanes-Oxley Act
(SOX)

*Updated until 08/12/2010

46.5%

53.5%

Novo Mercado
Launching
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2001 2002 2003 2004 2005 2006 2007 2008 2009 2010* Total
IPOs -         1        -         7        9        26      64      4        6        8        125      
Follow ons 14      5        8        8        10      16      12      8        18      7        106      
Total 14      6        8        15      19      42      76      12      24      15      231      

Dual Listings -         -         -         2        1        1        -         -         1        - 5          

Public Offerings in Number of Companies
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- 3 months holding period

- Brazilian Investment fund trade

- 1.5 Bp Broker Fee

- Securities lending not considered

All in trading cost in BovespaSegment
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28.6% 27.2% 28.3%

36.3% 34.4% 35.9%

11.5% 10.9% 11.3%

23.7% 27.6% 24.4%

(Avg. ADR price) (Most expensive share price in Brazil) (Avg. share price in Brazil)

US$ 28 - Stock Price US$ 94 - Stock Price US$ 14 - Stock Price

USD 0.015 USD 0.050 USD 0.008

Broker trading Fee Exchange Trading fee Exchange Clearing fee Exchange Depository fee

1.5 Bp

1.9 Bp

0.6 Bp

1.3  Bp

ExchangeCost
3.8  Bps
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New Pricing Policy

Released in June/10

BovespaSegment

ÁDiscounts from 10% to 50% only for trading fee (cash and options), according to the 
volume 

ÁOnly for day traders / HFTs

BM&F Segment

ÁDiscounts up to 75%, according to the volume

ÁTermination of the 70% flat discount for HFTs

ÁNew policy for day traders / HFTs

Both Segments discounts will need to be prior approved by a committee

Implementation: November, 2010



Regulation and Taxation: IOF

IOF
VOctober 20th: 2% charge on foreign capital inflow

VNovember 19th: 1.5% charge on issuance of new DRs

Consequences

VEquity trading declined by 5 to 7%, mainly due to the ADRs arbitrage

VReduction in non resident participation in Cash Market from 33-37% to 27-30% with 
increased use of TRS (Swaps)

Increase in IOF unlikely

VBrazilian capital market has become a very important source of funding to companies 
like Petrobras, Bancodo Brasil, Eletrobrás, government owned.

VMassive investments will be needed in coming years to support growth 

World Cup / Olympics / Pre Salt / Infrastructure

VGovernment is not hostile to foreigners
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NEW DEVELOPMENTS
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Globally preferred strategic partners

Development of new multi-class trading platform

Reciprocal participation in CME and BVMF Board of Directors 

Increase of BVMF stake in CME from 1.8% to 5%  (equity accounting will be   
adopted)

Strategic Committee

International Partnerships Leverage Connectivity and State of 
the Art Technology 
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Excellence in IT Solutions and Post-Trading ServicesIT Developments

Post
Trading

Market
Access

Á Co-location Capacity: ǇƘŀǎŜ LL ƛƳǇƭŜƳŜƴǘŜŘ ƛƴ WǳƭΩмл

Á Co-location in BovespaSegment: to be implemented in Sep´10

Á ISVs: Trading Technology (TT) will provide screens for BM&F segment in
1Q11

Á GlobexTechnology: derivatives trading system: 1Q11

Á Capacity: phased in until Oct/10

Á BOVESPA Seg.:  from 1.5 million to 3 million trades/day (Oct/10)

Á BM&F Seg.: from 200K to 300K trades / day (Aug 10) 

from 300K to 400K trades / day (Oct/10)

Á Performance: improving performance in both systems (one digit latency)

Á Sungard/GMI Project (back office for FCMs): to be implemented in 3Q10

Á New Sinacor+ (back office for brokers): new version will be fully
implementedby the endof 2010

Á Clearing Integration: to be implemented in the end of 2011
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Business and Service Center (Single Gateway) 

Central

Counterparty

Clearing 

Facility

Central 
Depository

ÁCross margining for Equities, Derivatives, Spot FX and Fixed Income

ÁSingle Settlement window

ÁGreater capital efficiency

18

Post-Trading Services - Integration and Opportunities



Market Makers (MMs) for Options: 

Players:  locals(only FI) and non-residents(all)  - Implementation: Option on IBOVESPA and other securities - by the end 
of 2010.

Non-Sponsored BDR ςLevel 1

Product: issued by a Brazilian depository institution

Authorized investors: Financial institutions, mutual funds, Portfolio managers and Consultants for securities authorized 
by the CVM, in relation to their own funds

Implementation: 3Q - 10 big stocks listed in the US (DB)

+ 10 granted to Citibank

ETFs and Indexes

New ETFs to be launched - New Indexes: Financial Index

7 ETFs trading  around BRL30 million per day

Launched of a Competitive Model to select new ETFs issuers

New Products Pipeline

19

Products



Order Book in Foreign Currencies 

(Brazil Easy Investing)
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ÁBM&FBOVESPA and Chi-X Global Term Sheet for joint development of 

software

ÁTrading system of stocks listed in Brazil with simultaneous FX execution -

allows non residents to match stocks in US$ and other currencies

ÁLegal requirements to invest in Brazil keep unchanged (2689 Account)

ÁFacilitates the foreign investor access to Brazilian market, especially retail
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30 
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REVIEWED OPEX AND CAPEX BUDGETS
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Actual

Reviewed Budget

Budget Reduction

Opex (5.4% reduction)

Capex(10% reduction)

In R$ millions

96 
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30 

2009 2010e



Round Trip Time, in milliseconds 2007 2008 2009 2010e

Equity Market 450 300 10 One digit

Derivatives Market 70 25 10 One digit

*Includes outsourced services

** Related to May/2008

*** Updated until 07/30/2010

Throughput in thousands of trades

Equity Market ïAverage Capacity 390 770 1,500 3,000e

Daily Average 153 245 332 416***

Market peaks 343 414 591 634

Derivatives Market ïAverage Capacity 55 200 200 400e

Daily Average 23 29 39 68***

Market peaks 42 49 76 152

Number of employees* 1,828** 1,487 1,306 1,471

Network Carrier RCCF`s Sole Provider 8 Networks (RCB)

Improving the IT capacity and performance
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OPERATIONAL PERFORMANCE
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Daily Average Number of Trades (Thousands)

Average Daily Traded Value - ADTV (BRL Billions)

Number of Custody Accounts (Thousands) Turnover Velocity** (12 months average)

**Relation of the trading value in the cash market and the market cap of the exchange*Updated until: July 30th, 2010

BovespaSegment: Operational Highlights
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30.8% 29.4%
36.8% 37.6% 38.7%

42.3%

56.4%
63.2%

66.6%

66.6%

2001 2002 2003 2004 2005 2006 2007 2008 2009

508 
540 551 559 548 543 538 

576 581 580 

1Q08 2Q08 3Q08 4Q08 1Q09 2Q09 3Q09 4Q09 1Q10 2Q10

1.2 
1.6 

2.4 

4.9 
5.5 5.3 

6.5 6.8 6.6 6.5 6.9 7.3 
5.8 

5.4 

2004 2005 2006 2007 2008 2009 YTD* Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10

54 62 87 
153 
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332 

416 424 409 393 405 
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2004 2005 2006 2007 2008 2009 YTD* Jan-10 Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10


